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Abstract 
This study aims to determine the influence of the agency accounting system on the quality of financial 
reporting within the Ministry of Defense and the Indonesian National Army. The approach taken in 
this study is a descriptive approach through a collection of previous literature on the importance of 
agency accounting systems to measure the quality of reporting financial statements.  This research will 
provide a theoretical overview of the agency's accounting system in the quality of reporting financial 
statements.  From the results of the research that can be seen from several references to the article 
above, the application of the agency accounting system has an influence on the quality of financial 
reporting.  This research proves the influence of the application of the agency accounting system (SAI) 
on the quality of financial statements. This shows that the better the application system used in 
producing financial reports, the better the quality of financial reports that will be produced. 
Keywords : Agency Accounting System (SAI) and Financial Reporting Quality 
JEL Codes : H61, H68 

1. Introduction 
The accounting system in stansi (SAI) sangat is needed in termsof  financial problems within 
government agencies that aim to streamline assets through compiling financial statements, processing, 
recording and  reporting financial transactions that are consistent in accordance with applicable 
standards yes and  in  generally accepted accounting practices. Therefore, why the accounting system 
intansi (SAI) is very necessary. The implementation of this financial reform includes reforms to aspek 
accounting, as in terms of government financial reporting (Harun, 2012). 
Regulation of the Minister of Defense of  the Republic of Indonesia Number 58 of 2014 stipulates that 
the Ministry  of  Defense  is the organizer of government in the field of defense.  Personnel of the 
Ministry of Defense  are civil servants  (PNS) and soldiers of  the Indonesian National Army (TNI) 
assigned to the Ministry of Defense.  The Department of Defense  is  the administrative arm of the 
government,  headed by the Secretary of Defense, which reports and is accountable to the President.  
The Ministry of  Defense is  one of the instansi thatreceived  the  largest  budget funds known at the 
state budget meeting this institution received funds of around IDR. 133,900,000,000 for  2022. Budget 
funds are used for the defense  of the country, in particular to support  the implementation of the 
modernization and improvement of the main tools of weapons systems (defense equipment). 
Based on the results of the examination conducted by the financial audit agency of the Republic of 
Indonesia (BPK RI) regarding the Financial Statements of the Ministry of Defense of the Republic of 
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Indonesia in general has shown quite good results during the years 20 17 to2022,  the results of the 
BPK study published by the BPK RI Examination Results Report (LHP) in the Central Government 
Financial Statements (LKPP) show a change in   an shown in Table I below. 
Tabel 1 Opinion of the Ministry of Defense of the Republic of Indonesia in the LHP of the BPK 

RI on the Financial Statements of the Central Government 

No Year Opinion 

1 2017 Unqualified Fair Opinion (WTP) 

2 2018 Unqualified Fair Opinion (WTP) 

3 2019 Unqualified Fair Opinion (WTP) 

4 2020 Unqualified Fair Opinion (WTP) 

5 2021 Unqualified Fair Opinion (WTP) 

Source from website https://www.bpk.go.id/ 

We can see from the table above that from 2017 to 2021 the Ministry of Defense of the Republic of 
Indonesia (KEMHAN) received an opinion given by the financial audit agency of the Republic of 
Indonesia  (BPK RI), namely  the Unqualified Opinion (WTP)  which means that  the  Financial 
Statements (LK) have been presented reasonably . This opinion is maintained from 2017 to 2021  with 
a single Unqualified Opinion (WTP) opinion  it is possible in budget management, recording and 
reporting transactions carried out in a procedural manner and in accordance with applicable standards 
and conducting efficient government activities so as to avoid risks or fraudulent acts such as fund 
wiping, inefficient use of funds and providing information that is not relevant to  central government. 
Based on the statements that have been elaborated,more or less the formulation of the problem can be 
taken, namely the application of the agency accounting system on  the quality  of reportingwithin the 
Ministry of Defense and the Indonesian National Army. 

2. Literature  

2.1 Agency Accounting System 
Based on the provisions of the Minister of Finance Regulation No. 171 / PMK.05 / 2007 states that the 
Agency Accounting System (SAI) is a series of several processes manually or computerized based on 
collective data, recording, summarizing to reporting financial positions to report financial situations 
and financial activities in ministries / institutions.  Meanwhile, according to Gade (1993: 115) in Sastia 
(2011: 8) the Agency Accounting System (SAI) is an accounting system that produces diamond 
financial statements.   
In the process of implementing the Agency Accounting System (SAI), source documents and 
procedures for preparing financial statements are needed which can be described as follows: 

1. Source documents  
The source document has the purpose of preparing financial statements at the work unit level 
a) Admission documents 
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1) Estimated revenue allocated to DIPA, DIPA Grants, PNB and other documents similar 
to DIPA) 

2) Income realization : Proof of State Revenue (BPN) accompanied by supporting 
documents for SSBP, SSP, SSP and other documents. 

b) Expense documents 
1) Budget allocating DIPA, SKO and other similar documents 
2) Realization of expenses: SPM and SP2D and other similar documents. 

c) Adjustment memos used in the process of creating correction journals and asset journals. 
d) Complementary documents are receivables documents such as receivables cards, 

receivables recapitulation lists.  
2. The procedure for preparing financial statements at the UAPPA-W level The stages of 

recording source documents to reporting financial statements are as follows: 
a. Receipt and verification of financial statements along with ADK received from 

UAKPA every month. 
b. Combining financial statement data from each UAKPA under it. 
c. Matching the results of combining BMN data with UAPPB-W every semester. 
d. Submitting financial statement data to the Regional Office of the Directorate General 

of PBN, signing the Minutes of Reconciliation and UAPPA-W. 
e. Print balance sheets, budget realization reports, and submit to UAPPA-E1 and ADK 

according to the delivery schedule. 
f. Preparation of notes on Financial Statements and submitting to UAPPPA-E1 every 

semester 
g. Recap the data. 

There are 2 sub-systems in the Agency Accounting System (SAI), namely: 
1. Financial Accounting System (SAK) 

SAK is asystem of agency accounting systems that produce information about the LRA, 
balance sheet, and records of financial statements belonging to ministries / agencies. 
Because the organizational structure of ministries / institutions is very tiered starting from 
ministries / institutions withoffices / work units, then in its implementation, a financial 
accounting unit is formed at these levels (Muda ET AL., 2019). The accounting process begins 
with the lowest unit, namely the accounting unit at the office level. The resulting financial 
statements will then be given to the accounting unit above it for merging. And so on, so that in 
the end financial statements will be obtained at the ministry / institution level. 

2. State-Owned Goods Management and Accounting Information System (SIMAK-BMN) 
SIMAK – BMN is a sub-system of SAI which is a series of procedures that are most related to 
compiling balance sheets and reports of state property and other managerial reports according 
to applicable regulations. According to Law No. 1 of 2004, State Property is all goods 
purchased or obtained at the expense of the State Budget or derived from other legitimate 
acquisitions. Other examples of legitimate acquisitions are grants, spoils/confiscations. 
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The definition of SAI quality refers to the level at which a person using an accounting system is 
satisfied by the output of information  produced by a formal information system. Meanwhile, the 
perception of SAI benefits is an attitude that affects a person's behavior, including the performance of 
someone who uses SAI. The perception of the usefulness of the accounting system in question is the 
level at which a person believes that using an SAI will increase the accountability of financial 
statements. If a person considers that an existing SAI is beneficial to the accountability of financial 
statements, then this will affect his behavior to use the existing SAI, but on the contrary if he considers 
that the existing SAI is useless, then he will not use the SAI (Hazrita, et al: 2013). 

2.2 Financial Report Quality 
According to Government Accounting Standards (SAP) No 71/2010 article 6 that financial quality is 
a normative measure that needs to be realized in accounting information so that it can meet its 
objectives. The purpose of financial statements is to present information regarding the financial 
position, budget realization, excess budget balance, cash flow, operating results and changes in equity 
of a reporting entity that are very useful for users in making and evaluating decisions regarding 
resource allocation (Janrosl et al., 2021). Specifically, the purpose of financial statements is to present 
financial statements that are useful for decision making and to demonstrate the accountability of the 
reporting entity to the resources entrusted to it.  

2.3 Frame of Mind 
 
 
 
 

Figure 1 Frame of Mind 
Based on the formulation of the problem, theoretical review and frame of mind then the proposed 
hipóthesis is: 
H1: Agency Accounting System (SAI)  affects the quality of financial statements 
the effect of the Agency Accounting System  (SAI) on the quality of financial statements 
research from Rahman, et al (2012) the results of his research also prove that SAI has a positive and 
significant influence on the quality of accountability of financial reportsn. In addition, research from 
Murungi and Kayigamba (2015) in the international journal of Emerging Trends in Economics and 
Management Science that examines the impact of the accounting system on financial reporting of the 
Ministry of Local Government (MINALOC) in Rwanda with h asil Their search proves that 
computerized accounting systems are applied to ministerial institutions that can affect the effects of 
Quality of financial reporting, agency accounting systems  (SAIs) make an important contribution 
Active in financial reporting for MINALOC. 

3. Research Methods 
The approach taken in this study is a descriptive approach through a collection of previous 
literature on the importance of agency accounting systems to measure the quality of reporting 
financial statements. This research will provide a theoretical overview of the agency's 
accounting system in the quality of reporting financial statements. The purpose of this article 

Agency Accounting 
System (X1) 

Financial Reporting 
Quality (Z) 
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is to assist users in implementing the importance of agency accounting systems in improving 
the quality of financial reporting. 
 

4. Research Results & Discussion 
4.1 Result 
By looking at the results of several previousresearchers, it can be said that the quality of 
financial statements can be assessed through the method of the agency's accounting system. 
Here are some observations from journals and articles that we examined about the Agency 
Accounting System on the quality per responsibility of Financial statements. 
1. Journal "The Effect of Competence and Accounting System on the Quality of Financial 

Statement Accountability in Work Units within the Regional Office of the Ministry of 
Religious Affairs of Riau Province)" by Fadilah Hazrita, M.Rasuli, et al 
This journal explains that the purpose of his research is to determine whether there is an 
influence on the competence and accounting system of agencies with the quality of 
accountability of financial statements of the regional office of the ministry of religious 
affairs of riau province. Data obtained through the census method by distributing 
questionnaires to work units in the Ministry of Religious Affairs of Riau province. The 
number of respondents submitted to the questionnaire in this study was 66 people. This 
study used multiple linear regression. The results showed that competence does not affect 
the quality of financial reporting accountability, while the Agency Accounting System 
(SAI) affects the quality of financial reporting responsibilities. 

2. Journal "Analysis of the Application of Good Governance, Government Accounting 
Standards, and Agency Accounting Systems to the Quality of Financial Statements (Study 
at the West Nusa Tenggara General Election Commission)" by Roisatul Aminy, Endar 
Pituringsih, and Erna Widiastuty. 
This journal aims to find out empirical evidence of the influence  of good governance, 
government accounting standards, and agency accounting systems on the quality of 
financial statements in KPU in NTB. The analysis unit used in this journal is an entity so 
the population of this study is all staff directly involved in the preparation of financial 
statements, namely as many as 100 respondents and data analysis using second order 
confirmatory.  The results of this study show that the quality of financial statements is 
influenced by the application of the government accounting system and the agency 
accounting system (SAI), but is not influenced by the application of  good governance. 

3. Journal "The Effect of The Application of Agency Accounting System on the Quality of 
Financial Statements (Case Study at the Maluku River Region Office Hall)" by Grace 
Persulessy, Gino Giovani Manuputty, Selvi Lekatompessy. 
This journal aims to determine the influence of the application of the agency accounting 
system on the quality of financial statements.  The population selected in this study were 
employees who worked at the Maluku River Basin Hall, which was 169 people.  The 
samples in this study were the finance, program and data department and the head of 
staffing was 40 people.  The data collection methods used are questionnaires and 
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documentation while data analysis is carried out with simple linear regression. The results 
showed that the Agency Accounting System (SAI) had a positive and significant effect on 
the quality of financial statements. 

4. Journal "Analysis of the Effect of the Application of Accrual-Based Agency Accounting 
System on the Quality of Financial Statements of the Surabaya City Manpower Office" by 
Santro Junio Sitanggang and Indrawati Yuhertiana. 
This journal aims to test and prove the influence of readiness to use the SAIBA application 
along with the application of the Accrual-Based Agency Accounting System (SAIBA) on 
the quality of financial reporting of the Surabaya City Disnaker. To collect the data, a 
questionnaire was distributed to all employees directly related to the accounting process at 
the Surabaya City Disnaker 2021 which amounted to 30 people. The results of his research 
were: 1. There was no significant influence on the readiness of SAIBA application users 
on the quality of financial statements. 2. Found a significant influence of the application of 
the Agency Accounting System (SAI) on the quality of financial statements. 
 

4.2 Discussion 
From the results of the research that can be seen from several references to the article above, 
the application of the agency accounting system has an influence on the quality of financial 
reporting. This is because the financial statements produced by SAI through an integrated 
application system are able to guarantee the accuracy of financial data and goods presented. 
The reconciliation of financial data and goods data helps minimize the occurrence of 
recording financial data and goods which has an impact on the validity and accuracy of the 
data presented in the financial statements. This is very beneficial in the decision-making 
process.  Especially in the evaluation and insurer of the budget. The integrated application 
system produces complete financial reports and is reported periodically. This means that, 
the application system used is able to store financial data and goods properly, so that it can 
guarantee the assets / assets owned and obligations / debts that must be immediately 
fulfilled by the work unit. The commitment of the leadership and the quality of adequate 
resources are needed to run the application system used to produce quality financial reports. 
 

5. Conclusion 
This research proves the influence of the application of the agency accounting system (SAI) 
on the quality of financial statements. This shows that the better the application system used in 
producing financial reports, the better the quality of financial reports that will be produced. 
The application system used can be obtained easily through the state treasury website, so the 
benefits generated from a system used are greater than the costs used to obtain the system.  
It is suggested that researchers can then develop other variables that affect the quality of 
financial reporting. Among others such as organizational commitments, internal control 
systems, and others. In addition, future research can dig deeper into the competence of 
authorized apparatuses in using agency accounting systems  (Persulessy, Manuputty, & 
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Lekatompessy , 2018) with integrated application systems to produce financial reports, 
considering that accrual-based accounting systems have begun to be applied in supporting the 
preparation of quality financial statements. We hope that future research can develop this 
research better so that it can add insight and references related to similar research. 
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